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July 20: According to local newspapers, the congressional investigatory commission (CPI) received
Central Bank documents indicating that Paulo Cesar Farias contributed at least US$2.6 million
toward payment of President Fernando Collor de Mello's personal expenses. Farias, Collor's
campaign treasurer in 1989, is under investigation for fraud, tax evasion, money laundering and
influence peddling. (See NotiSur 07/21/92 for most recent previous coverage of congressional
investigation and related events.) The bank records reportedly showed that the EPC, a consulting
firm owned by Farias, and numerous fictitious individuals and businesses deposited funds into
an account in the name of Ana Acioli, Collor's personal secretary. Some of the fictitious names
were listed with the addresses of companies owned by Farias. In addition, the records apparently
contained evidence of direct deposits of US$20,000 per month by Farias to the account of Collor's
spouse, Rosane Malta de Collor. Bank secrecy legislation prevents full public disclosure of the
information obtained by the CPI from the Central Bank and other sources. Consequently, there
has been no official confirmation of the sums involved in transactions conducted through Acioli's
accounts. Daily newspaper Folha de Sao Paulo released results of a public opinion poll based
on 1,707 voters in Rio de Janeiro and Sao Paulo. The survey was conducted July 14. Thirty-six
percent of respondents expressed support for Collor's resignation, and 16% said Collor should
not be exercising presidential functions until the CPI completes the investigation. About 67% of
respondents said they doubted the investigation would produce concrete results. Vice President
Itamar Franco told reporters he suspects a smear campaign against him was orchestrated by the
president's office in order to distract attention from Collor and make his possible successor appear
unreliable. Franco has threatened to divulge damaging information against the government. The
vice president says he has thus far refrained from revealing the information for "ethical reasons."
July 21: In testimony to the CPI, former federal deputy Sebastiao Curio, a member of Collor's
National Reconstruction Party (PRN), admitted accepting an illegal campaign donation of US
$120,000 from Farias. According to Curio, the illegal donation was actually made by Collor, who used
Farias as an intermediary. Curio submitted a tape recording of a conversation with Farias about
the contribution. On the tape, Farias said he was calling on behalf of "our friend." Collor was not
mentioned by name on the tape. Federal Police investigators reported that three businesspersons,
whose firms won huge contracts with the federal government, paid nearly US$6 million to Farias'
consulting firm. Before leaving for Madrid to participate in the Ibero- American summit, Collor
reiterated plans to remain in office until March 1995, or the end of his five-year term. July 22: Deputy
Roberto Magalhaes, Liberal Front Party (PFL) leader in the Chamber of Deputies, said PFL leaders
plan to review continued participation in the ruling party coalition after the CPI issues its final
report on Aug. 11. Most opposition politicians have already publicly denounced Collor and called
for his resignation or impeachment. Deputy Benito Figuereido announced he had decided to drop
out of the PFL in order to protest the party's continued support for Collor. July 27: The second round
of testimony by Claudio Vieira, former presidency secretary general, was postponed by the CPI
on grounds of "inconsistency" and lack of credibility. Vieira was ordered to obtain documention
to support his testimony. Vieira, who Collor says was responsible for making deposits into the
account used for his personal expenses, told the CPI the money came from a US$5 million loan
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contracted in January 1989 for Collor's campaign expenses. Vieira submitted six documents on the
loan contracted with Uruguay-based Alfa Trading. Loan terms were described as concessionary;
no collateral was requested. According to Vieira, only US$1.3 million were actually used in the
campaign. The remaining funds were invested in gold futures by trader Najun Azario Flato Turner.
Vieira said Turner was responsible for direct deposits in the Acioli account, and had created the
names of fictitious individuals and businesses. Vieira also submitted an affidavit from Turner
indicating plans for a vacation abroad from July 24 through Aug. 25. The CPI decided to send a
delegation to Montevideo, Uruguay, to investigate the loan from Alfa Trading. In his first statement
to reporters since corruption charges surfaced two months ago, Farias said Collor is the real target
of the CPI investigation. Farias acknowledged depositing one check into the Acioli account, which
he said was reimbursement for a piece of jewelry he purchased for his wife. Farias said he could
not remember whether he made deposits into Rosanne Collor's account, but that if he did so,
such activity would be "a normal thing in the case of a female friend." July 28: In statements to
reporters, Sao Paulo Archbishop Paulo Evaristo Arns said that if the CPI fails to meet the dictates
of justice, "the Church will react much more quickly than in 1964" when the military overthrew the
government of Joao Goulart. Moreover, said Arns, "if [the CPI] does not take the correct route and
observe the constitution, I am sure that organized labor and the hungry masses are going to say
`enough!' That is when I would fear the worst: an ungovernable country." Sen. Eduardo Suplicy,
member of the Workers Party (PT), said that deposits made to the Acioli account over the past 22
months for payment of Collor's personal expenses totaled US$1.5 million. July 29: Sen. Suplicy said
Sandra Fernandes de Oliveira, a secretary employed by a data processing company, planned to
testify that she typed the documents submitted to the CPI by Vieira on July 15-16. The documents
were presented as copies of originals dating from 1989 to the present. Fernandes de Oliveira's
employer was ASD Emprendimentos LTDA, owned by Alcides Santos Diniz, a close personal
friend of Collor. In a televised interview, presidency secretary Marcos Coimbra acknowledged
that Fernandes de Oliveira was employed by ASD Emprendimentos LTDA. However, he added,
the firm was contracted to organize the documents related to Collor's financial transactions in
Uruguay, "not to fabricate them." The main opposition parties represented in the national congress
commenced formal consultations on the initiation of impeachment proceedings. July 30: Attorney
General Januario Paludo issued a request for an arrest warrant against Najun Azario Flato Turner.
Paludo said court authorities wish to clarify Turner's role in an illegal gold transaction in 1987 and
"other cases under investigation." In testimony before the CPI, Vieira claimed that Turner alone was
capable of providing key details in the use of the loan money in gold trading. (See report above on
Vieira's July 27 testimony.) Vieira reported that the loan was issued in his name, with Collor and
others as guarantors. Vieira said he assumed Collor would be responsible for loan repayment. The
commission gave Vieira until Aug. 1 to come up with additional documentation. The CPI delegation
which traveled to Uruguay reported that bank secrecy practices prevented a trace on the origin and
subsequent use of the US$5 million loan. According to Alfa Trading president Ricardo Forcella, the
loan was made in accordance with Uruguayan law. He offered no explanation for concessionary
terms, and the waiver of collateral. July 31: Collor told Folha de Sao Paulo reporters that he would
rather die than leave office before his term expires. The president added that he has no plans to
commit suicide. Next, Collor asserted that opposition parties, particularly the PT, were using the
CPI as a means to seek revenge for losing the 1989 presidential election. According to local media
reports, at a closed-door meeting Collor and six cabinet members began developing a strategy to
derail the impeachment process. Collor requested that Economy Minister Marcilio Marques Moreira
and Government Secretary Jorge Bornhausen draft a plan by Aug. 3. Bornhausen reportedly said
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that support for Collor in the congress would be enhanced via strategic redistribution of the federal
budget in favor of selected local and regional projects. Beneficiaries of the budget "redefinition"
are likely to members of the ruling party coalition. A two-thirds vote by the Chamber is required
to initiate impeachment proceedings. Consequently, Collor needs 168 deputies to vote against
impeachment. Members of ruling coalition parties occupy well over a third of Chamber of Deputies
seats. Aug. 1: Presidency spokesperson Pedro Luis Rodrigues resigned, citing "differences" with
Collor over a government- paid advertisement appearing in weekly news magazine Veja. The
magazine published exposes leading to the creation of the CPI. Aug. 2: In an interview with Rio
de Janeiro daily newspaper O Globo, Chamber of Deputies president (speaker) Ibsen Pinheiro
said he had received six formal requests for impeachment of the president. He added that such
proceedings are "inevitable." At present, only three of the nation's seven most influential state
governors continue to support the president: Leonel Brizola of Rio de Janeiro, Carlos Magalhaes
of Bahia, and Alceu Collares of Rio Grande do Sul. In testimony before the CPI, Sandra Fernandes
de Oliveira said the Uruguayan loan story, including the use of proceeds from gold trading to pay
Collor's personal expenses, was a "farce." Fernandes de Oliveira said "Operation Uruguay" was
recently developed by Alcides Santos Diniz and presidency secretary Marcos Coimbra. One of the
planning sessions for the "operation," she added, took place at Collor's private residence. However,
the witness told the CPI that she had no documentation nor tape recordings to submit as evidence to
support her statements. [Sources: Gazeta Mercantil (Brazil), 07/28/92; O Estado de Sao Paulo (Brazil),
07/27/92, 07/28/92; Inter Press Service, 07/20/92, 07/22/92, 07/27/92, 07/28/92, 07/30/92; Agence
France-Presse, 07/21/92, 07/22/92, 07/26-08/02/92; Spanish news service EFE, 07/25-27/92, 07/29/92,
07/31-08/02/92; Associated Press, 07/21/92, 07/28/92, 08/03/92]
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